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INDEPENDENT POWER COMPANIES SUPPORT MORE COMPETITION IN ELECTRICITY MARKET 

The association of private power companies in Western Australia has called for reforms to build on the market 
established in 2006 to enhance competition, put downward pressure on prices, reduce government involvement in 
the sector and move closer to a having a national electricity market. 

In its submission to the State Government’s Electricity Market Review, the WA Independent Power Association (WA 
IPA) said an important step would be to address the market dominance of Synergy.  

“Competition is the best way to improve Synergy's efficiency and lower the approximately half a billion dollar annual 
subsidy paid by taxpayers,” WA IPA Chairman Richard Harris said. 

“Splitting Synergy into competing gentailers could be one way to bring in competition. Allowing private retailers to 
compete with Synergy to supply residential customers would also improve competition, lower the cost to consumers 
and give them choice. 

“The IPA believes that the governance framework within which the market operates should be reformed to ensure it 
promotes transparency, accountability and predictability. The adoption of the governance framework used in the 
National Electricity Market (NEM) should be considered.  

“We suggest the capacity market structure be retained, but it should be reformed to address excess capacity and 
reduce costs. If the NEM governance framework was to be considered, a further step could be the adoption of the 
NEM Rules which could be used to operate a reformed WA capacity market structure. 

“Access to the grid by generators should be based on managing the capacity more efficiently, through a constrained 
access model. 

“Any changes to the market structure should also consider the investments that have been made in the WA 
electricity market. Private sector companies have invested more than $3 billion into the WA energy market since it 
was opened up in 2006, and now provide over 30 per cent of the overall power generated in WA’s main grid. 

“Once the Review team provides its options paper to the Minister, the IPA encourages Government to sit down with 
industry to work through the possibilities and how they could be practically applied to the WA market. Collectively 
the members of the IPA have extensive experience in the day to day operation of electricity markets.  

“We congratulate Energy Minister Mike Nahan for his leadership and look forward to working with the Government 
to achieve an effective and lasting outcome for the market and for electricity consumers.” 

About the WA IPA 

The WA Independent Power Association represents independent power companies, each of whom supplies 
electricity to the WA market. Members are: APA Group, Collgar Wind Farm, ERM Power, and Infigen Energy. 

The purpose of the WA IPA is to provide a united voice and represent the interests of independent power generators 
and retailers operating in Western Australia.  The WA IPA advocates for the continuation and further development of 
an open and competitive electricity market in Western Australia. 

Website: www.waipa.com.au 
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