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Industry calls on major parties to make power supply competitive 
 
The simplest way to put downward pressure on WA power prices is to open the market for 
competition and allow all power users to choose where they buy their power from. 
 
Western Australian Independent Power Association Chairman Richard Harris called on the Liberal, 
National and Labor parties to commit to giving choice to all electricity users. 
 
“We all know competition in the natural gas, phone and data market has brought down prices. Let’s 
have competition for power to our homes and small to medium business,” Mr Harris said. 
 
“We call on whichever major party or parties form government after the upcoming State Election to 
move to Full Retail Contestability in the electricity market as soon as possible. Currently only large 
businesses and some medium sized business are able to choose their power supplier. All small 
and many medium sizes businesses are not contestable and must buy their power from Synergy.” 
 
The WA IPA calls on the major political parties to open the WA market using a two-step process: 
 

1. Immediately following the March 2017 election, lower the threshold for contestability to 
include all WA businesses.  This would deliver savings to many thousands of small and 
medium sized businesses; and  

2. By July 2019 at the latest, open the last part of the market to contestability, allowing WA 
households to choose their power supplier. 

 
“Last year, Energy Minister Mike Nahan’s said he would ensure that by July 2019 all WA energy 
consumers would be able to choose their supplier, regardless of whether regulated electricity 
prices are cost reflective for Synergy. Minister Nahan said this should occur even if it meant a loss 
for Synergy in the short term. We call on the Liberal, National and Labor parties make a firm 
commitment to this position. 
 
“To date, the well-worn rationale for restricting medium and small businesses and households to 
purchasing their power from Synergy was that the utility was selling power at below the price it cost 
it to provide. For many years the State Government has been propping up Synergy with top-up 
payments of approximately half a billion dollars a year to keep prices down and the utility’s 
apparent profitability up, however it is well known that competition creates leaner and more 
efficient operations. Rather than subsidise them, it is time to subject Synergy to competition. 
 
“The Government owns Synergy and it is understandable to be wary of taking an action that will 
see its asset lose customers, however the current situation is keeping prices higher than they could 
be. We call on the major parties to show leadership and make this relatively straightforward reform. 
 
“There is no good reason why the WA electricity market shouldn’t be opened up for competition. All 
Western Australians should have the choice of which retailer they buy their energy from. Just as 
we have choice in where we buy our natural gas, telephone and data services, we should be able 
to choose our electricity provider. 



 

 

 
“A recent example of the benefits of competition can be seen in the more than $11 million WA 
customers have saved over three years since competition was introduced into the WA natural gas 
market.” 
 
To enhance competition, put downward pressure on prices for consumers, and reduce the 
level of Government ownership and market control, the IPA calls on the Liberal, National 
and Labor parties to commit to the following priority reforms in the WA electricity sector: 
 
1. Retail electricity 

To put downward pressure on power prices for consumers, the WA energy market should 
move to Full Retail Contestability as soon as possible. This should occur under a two-step 
process: 

1. Immediately following the March 2017 election open the market to allow all 
businesses to choose their provider; and  

2. Open the final part of the market – households – to competition by July 2019 at 
the latest. 

 
3. Wholesale electricity 

Synergy’s dominance in the wholesale electricity market must be reduced to enable 
competitively priced wholesale energy to be made available to all electricity retailers. 
 

4. Synergy plant closure 
Synergy must close 380 MW of Synergy generation plant in 2018 as previously  
announced by the State Government.  Synergy must immediately relinquish the 380 
MW of network capacity associated with the closed plants. 

 
5. Network Regulation 

Western Power should be regulated under the national electricity law(s).  
 
Transferring network regulation to the national framework will enable WA to take 
advantage of developments that have already occurred in the national regulatory 
framework in dealing with many of the challenges emerging in the WA network. 
 
A move to the national electricity regulation will drive efficiencies and reduce costs in 
network services.  It will also be better placed to deal with emerging technologies and 
customer requests for network services. 
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